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SUBJECT: CIVAIR:BRANIFF GROUND HANDLING 

L IN MARCH THIS YEAR, GOE ENACTED (OR AMENDED) CIVIL 
AERONAUTICS LAW TO PROVIDE (ARTICLE 47) THAT DIRECTOR 
GENERAL CIVIL AERONAUTICS WILL PERFORM RAMP SERVICES FOR 
AIRLINES SERVING ECUADOR OR MAY FORM COMPANY TO DO SO. 
BRANIFF REPORTS THAT GOE ABOUT TO IMPLEMENT THIS PROVISION. 
ALLEGEDLY ON SEPTEMBER 15. AND THAT "RAMP SERVICES" WILL BE 
INTERPRETED TO INCLUDE CATERING AND CUSTOMER SERVICES. IT 
NOT CLEAR THROUGH WHAT MEDIUM DGCA WILL PERFORM THESE 
SERVICES, BUT IT COULD BE ECUTORIANA. BRANIFF DOUBTS 
FACILITIES NOW AVAILABLE, BUT NEVERTHELESS CONCERNED OVER 
POSSIBILITY OF INADEQUATE HANDLING. MOREOVER, THERE SEEMS 
TO BE TREND IN SOUTH AMERICA OF GOVERNMENTS TAKING OVER 
GROUND HANDLING OF AIRCRAFT AND GOE ACTION COULD BE FIRST 
STEP IN TAKING OVER OTHER FUNCTIONS AS WELL, SUCH AS TICKET 
COUNTERS. 

2. USG HAS ATTEMPTED PRESERVE PRINCIPLE THAT EACH AIRLINE 
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AN AGENT, AT AIRLINE S DISCRETION. IF THESE SERVICES 
PERFORMED BY GOVERNMENT OR NATIONAL AIRLINE. THERE IS 
CLEARLY POSSIBILITY OF FAVORING NATIONAL AIRLINE AT EXPENSE 
COMPETITORS. 

3. BRANIFF NOW PERFORMS GROUND HANDLING FOR VIRTUALLY 
ALL AIRLINES SERVING ECUADOR. FYI: IT IS PREPARING PRO- 
POSAL TO FORM NEW COMPANY, IN WHICH OTHERS COULD PARTICI- 
PATE TO PERFORM GROUND HANDLING. END FYI. IT'S PRINCIPLE 
INTEREST, HOWEVER, IS IN PRESERVING RIGHT DO GROUND HAND- 
LING FOR ITS OWN AIRCRAFT, NOT NECESSARILY FOR OTHERS. 

4. EMBASSY REQUESTED DISCUSS SUBJECT WITH APPROPRIATE GOE 
OFFICIALS AND SUGGEST THAT, IN VIEW U.S. CONCERNS, NO 
ACTIONS BE TAKEN UNTIL THERE IS OPPORTUNITY FOR DISCUS- 
SION BETWEEN U.S. AND GOE CIV AIR OFFICIALS IN NEXT ONE 

OR TWO MONTHS. KISSINGER 
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